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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
KAJARIA SANITARYWARE PRIVATE LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of KAJARIA
SANITARYWARE PRIVATE LIMITED ("the Company"), which comprise the Balance

Sheet as at 31st March, 2017, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

Management's Responsibility for the Standalone Ind AS Financial
Statements
The Company's Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 ("the Act") with respect to the preparation of these
standalone Ind AS financial statements that give a true and fair view of the state of
affairs, Loss, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules 2015 as amended.
This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the standalone Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these standalone Ind AS
financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance
with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the standalone Ind AS
financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the standalone Ind AS financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the standalone Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company's preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the
overall presentation of the standalone Ind AS financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone Ind AS financial
statements.

O. P. BAGLA&CO.
CHARTERED ACCOUNTANTS

Opinion

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone Ind AS financial statements give
the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India
including the Ind AS, of the state of affairs of the Company as at 31st March,
2017, and its Loss, its cash flows and the changes in equity for the year ended on
that date.

Report on Other Legal and Regulatory Requirements

1. As required by the 'Companies (Auditor's Report) Order, 2016', issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act
(hereinafter referred to as the "Order"), we give in the Annexure 'I' a statement on
the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the
books of account.
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(d) In our opinion, the aforesaid standalone Ind AS financial statements comply
with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules 2015 as
amended.

O. P. BAGLA &CO.
CHARTERED ACCOUNTANTS

(e) On the basis of the written representations received from the directors as on
315t March, 2017 taken on record by the Board of Directors, none of the
directors is disqualified as on31st March, 2017 from being appointed as a
director in terms of Section 164 (2) of the Act.

(f) We are enclosing herewith a report in Annexure" for our opinion on adequacy
of internal financial controls system in place and the operating effectiveness of
such controls.

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014
as amended, in our opinion and to the best of our information and according to
the explanations given to us:

a) The Company does not have any pending litigations which would
impact its financial position.

b) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

c) There has been no amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

d) The Company had provided requisite disclosures in its Note No ..... the
financial statements as to holdings as well as dealings in Specified
Bank Notes during the period from 8th November, 2016 to 30th
December, 2016. Based on audit procedures and relying on the
management representation we report that the disclosures are in
accordance with books of account and records maintained by the
Company and as produced to us by the Management.

For O. P. BAGLA & CO.
CHARTERED ACCOUNTANTS

Firm Regn. No. ~o~

I~
PARTNERPLACE: NEW DELHI

DATED: /.5" ), f)
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ANNEXURE- I TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory
Requirements' section of our report of even date)

i. a) As informed to us the company is maintaining proper records showing full
particulars, including quantitative details and situation of fixed assets.

b) These fixed assets have been physically verified by the management at
reasonable intervals and no material discrepancies were noticed on such
verification.

c) As informed to us and as verified by us during the course of our audit the title
deeds of immovable properties are held in name of the company.

ii. As informed to us physical verification of inventory has been conducted at
reasonable intervals by the management. As informed to us no material
discrepancies were noticed on physical verification. The discrepancies noticed
have been properly dealt with in the books of account.

iii. a) The company has not granted loans, secured or unsecured to companies, firms,
LLPs, or other parties covered in the register maintained under section189 of the
Companies Act. Hence Clause (iii) (b) & (c) of para 3 are not applicable to the
company.

iv. As informed to us, the company has not entered into any transactions in nature of
loans/ investment/guarantee/security covered under section 185 and 186 of
Companies Act 2013.

v. According to the information and explanations given to us the company has not
accepted any deposits, in terms of the directives issued by the Reserve Bank of
India and the provisions of sections 73 to 76 or any other relevant provisions of the
Companies Act and the rules framed there under.

vi. In respect of business activities of the company maintenance of cost records has
not been specified by the Central Government under sub-section (I) of section 148
of the Companies Act read with rules framed thereunder.

vii. a) The company is regular in depositing undisputed statutory dues including
provident fund, employees' state insurance, income-tax, sales-tax, service tax,
duty of customs, duty of excise, value added tax, cess and any other statutory
dues with the appropriate authorities. There are no outstanding statutory dues as
at the last day of the financial year under audit for a period of more than six
months from the date they became payable.
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b) There are no dues of income tax or sales tax or service tax or duty of customs
or duty of excise or value added tax or cess which have not been deposited on
account of any dispute.

O. P. BAGLA&CO.
CHARTERED ACCOUNTANTS

viii. In accordance with the information and explanations given to us we are of the
opinion that the company has not defaulted in repayment of dues to a financial
institution or bank or government or debenture holders.

ix. The company has not raised any money during the year by way of initial public
offer or further public offer (including debt instrument) and term loan.

x. As informed to us there has been no fraud by the company or on the company by
its officers or employees noticed or reported during the year.

xi. In our opinion the managerial remuneration paid/provided during the year is in
accordance with the requisite approvals mandated by the provisions of Section
197 read with Schedule V of Companies Act 2013.

xii. The company is not a nidhi company and therefore clause 3(xii) of the Order
related to such companies is not applicable to the company.

xiii. According to the information and explanation given to us all transactions with the
related parties are in compliance with sections 177 and 188 of Companies Act,
2013 where applicable and the details have been disclosed in the Financial
Statements as required by the applicable accounting standards.

xiv. The company has not made preferential allotment/private placement of shares or
fully or partly convertible debentures during the year under review.

xv. As informed to us, during the year the company has not entered into any non-cash
transactions with any of its directors or persons connected with the directors.
Therefor clause 3(xv) of the Order is not applicable.

xvi. In our opinion the company is not required to get registered under section 4S-IA of
Reserve Bank of India Act 1934.

PLACE: NEW D?L~
DATED: /7)'/ /

For O. P. BAGLA & CO.
CHARTERED ACCOUNTANTS

Firm Regn. No.0rOW
IN JAIN)

PARTNER
M. No. 510841
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ANNEXURE- II TO THE INDEPENDENT AUDITOR'S REPORT

CHARTERED ACCOUNTANTS

(Referred to in paragraph 2(f) under 'Report on Other Legal and Regulatory
Requirements' section of our report of even date)

We have audited the internal financial controls over financial reporting of KAJARIA
SANITARYWARE PRIVATE LIMITED ("the Company") as of March 31, 2017 in
conjunction with our audit of the standalone Ind AS financial statements of the Company
for the year ended on that date.

Management's Responsibility for Internal Financial Controls
The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects. Our audit involves performing
procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. We believe that
the audit evidence I/we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls Over Financial Reporting
A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors
of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2017, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

PLACE: NEW gELHI
DATED: I)'')' J1

For O. P. BAGLA & CO.
CHARTERED ACCOUNT~ANTS

Firm Regn. No. 000 \

.~
__ ---'ITIN JAIN)

PARTNER
M No. 510841
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KAJARIA SANITARYWARE PRIVATE LIMITED
BALANCE SHEET AS AT 31 MARCH 2017

(Amount in Rupees lakhs, unless otherwise stated)

Particulars Notes As at As at As at

31 March 2017 31st March 2016 1 April 2015

I ASSETS

(1) Non-current assets
Property, plant and equipment 3 2,350.99 2,487.94 2,578.37

Capital work-in-progress 3 133.93 46.70 -

Intangible assets 4 3.79 4.72 5.66

Financial assets
(i) Loans 5 17.74 17.74 11.87

Other Non Current Assets 6 0.22 0.19 0.24

Sub Total 2,506.67 2,557.29 2,596.14

(2) Current assets
Inventories 7 1,183.80 1,530.00 1,006.01

Financial assets
(i) Trade receivables 8 1,249.71 857.94 607.77

(ii) Cash and cash equivalents 9 21.84 36.87 36.68

(iii) Bank balances other than (ii) above 10 31.82 29.34 25.00

(iv) Loans 5 25.10 14.89 -

(v) Other Financial Assets 5 - 0.55 2.72

Other current assets 6 68.48 76.31 122.89

Sub Total 2,580.75 2,545.90 1,801.07

Total Assets 5,087.42 5,103.19 4,397.21

II EQUITY AND LIABILITIES
(1) Equity

Equity share capital 11 1,260.00 1,260.00 1.260.00

Other Equity 12 (469.29) (174.12) (16.07)

Sub Total 790.71 1,085.88 1,243.93

(2) LIABILITIES
(a) Non-current liabilities

Financial liabilities
(i) Borrowings 13 2,835.79 2,302.44 1,431.53

Sub Total 2,835.79 2,302.44 1,431.53

(b) Current liabilities
Financial liabilities

(i) Borrowings 13 124.65 365.20 935.24

(ii) Trade Payables 14 712.67 782.75 346.15

(iii) Other financial liabilities 15 527.50 519.71 321.26

Other current liabilities 16 92.50 43.55 116.73

Provisions 17 3.59 3.66 2.37

Sub Total 1,460.92 1,714.87 1,721.75

Total Equity and Liabilities 5,087.42 5,103.19 4,397.21

Significant Accounting Policies 1 & 2

The accompanying Notes 1 to 40 form an Integral part of these financial statements
FOR a P BAGLA s CO.,
CHARTERED AC~S
FRN : 000018N

#

PA~~cM
Place: /'!~ "I
Date: I -). {. I I

For and on behalf of the board

~r
~~h

Director



KAJARIA SANITARYWARE PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31st March 2017 (Amount in Rupees lakhs, unless otherwise stated)

Particulars Notes
For the Year ended For the Year ended 31

31 March 2017 March 2016

I REVENUE
Revenue from operations 18 5,754.00 3,676.14

Other income 19 3.53 3.13

Total Revenue (I)
5757.53 3679.27

II EXPENSES
Cost of material consumed 20 571.96 46725

Purchase of traded goods
1,044.32 621.65

Changes in inventories of finished goods, stock-in-trade and work in 21 315.02 (493.43)

progress
Excise duty

532.30 356.96

Employee benefits expense 22 1,531.97 1,257.21

Finance costs 23 393.87 32851

Depreciation and amortization expense 24 162.69 160.10

Other expenses 25 1,500.58 1,139.07

Total expenses (II)
6052.71 3837.32

III ProfiU(loss) for the year from continuing operations ( I-II ) (295.17) (158.05)1

IV Exceptional Items
- -

V ProfiU(loss) before tax from continuing operations (III-IV) (295.17) (158.05)1

VI Tax expense:
Current Tax

- -
Deferred Tax

- -

VII ProfiU (loss) for the year from continuing operations (V-VI) (295.17)1 (158.05\

VIII Other Comprehensive Income

A Items that will be reclassified to profit or loss in subsequent period
- -

B Items that will not be reclassified to profit or loss in subsequent period - -

Total Comprehensive Income for the Year (VII+ VIII)

IX (Comprising Profit (Loss) and Other Comprehensive Income for the (295.17) (158.05)

Year)

Earnings per equity share for continuing operations
(1) Basic, computed on the basis of profit from continuing operations (2.34) (1.25)

(2) Diluted, computed on the basis of profit from continuing operations (2.34) (1.25)

Significant Accounting Policies 1&2

The accompanying Notes 1 to 40 form an Integral part of these financial statements
FOR 0 P BAGLA & CO.,
CHARTERED ACC~TAN S
FRN : 000018N ().A:

{\

PAR

Place:
Date:

For and on behalf of the board

~~~
Director



Kajaria Sanitaryware Private Limited

Cash Flow Statement for the year ended 31 March 2017

(Amol:'nt in Rupees Lakhs, unless otherwise stated)

Particulars Year ended Year ended
31 March 2017 31 March 2016

A. CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before tax (295.17) (158.05)

Adjusted for'
Oeprecianon 162.69 160.10
Interest income (3.53) (3.13)
Interest cost 393.87 328.51
Loss on sale of Fixed Assets 1.13 554.16 - 485.49

Operating Profit before Working Capital Changes 258.99 327.44

Adjusted for:
Trade & Other Receivables (394.70) (224.29)

Inventones 346.20 (523.99)
Trade Payable (70.08) 436.60
Other financial liabilities 9.96 101.88
Other current liabilities 48.95 (73.18)
Provisions (0.08) (59.75) 1.29 (28169)

Cash Generated from Operations 199.24 45.75

Direct Taxes Paid (0.22) -
- (0.22) - -

Net Cash from operating activities I 199.02 I I 45.75

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets (29.77) (68.74)
Proceeds from sale of fixed assets 4.61
Capital work in progress (87.23) (46.70)
Interest Received 4.08 5.30
Other bank balance (2.48) (434)
Capital creditors (1.06~ 0.41
Net Cash used in Investing Activities (111.85) (114.07)



Kajaria Sanitaryware Private Limited
Cash Flow Statement for the year ended 31 March 2017

(Amount in Rupees Lakhs, unless otherwise stated)

Particulars Year ended Year ended
31 March 2017 31 March 2016

C. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds! (Repayment) of Long Term Borrowings (Net) 291.80 397.28

Interest Paid p94.00} {328.77}

Net Cash used in Financing Activities (102.20) 68.51

Net increase in Cash and Cash Equivalents (15.03) 0.19

Cash and Cash Equivalents as on 1.4.2016 36.87 36.68

Cash and Cash Equivalents as on 31.3.2017 21.84 36.87

Note to cash flow statement
1 Components of cash and cash equivalents

Balances with banks
- Current accounts 18.82 36.15

_Deposit accounts (demand deposits and deposits having original maturity of 3 months or less)

Cash on hand 3.02 0.72

Cash and cash equivalents considered in the cash flow statement 21.84 36.87

2 The above cash flow statement has been prepared in accordance with the 'Indirect method' as set out in Indian Accounting
Standard - 7 on 'Statement of Cash Flows' as specified in Companies (Indian Accounting Standard) Amendment Rules, 2016.

The accompanying Notes 1 to 40 form an Integral part of these financial statements

For O.P. Bagla & Co.

Chartered ACCOW1ntant
FRN 000018N

r~part; r ':. rpP-VI
PI ce: jJ~ I)
Date: 15 ·5·/ /

For and on behalf of the board

Director



Kajaria Sanitaryware Private Limited
Statement of Changes in Equity for the year ended 31 March 2017

(Amount in Rupees lakhs, unless otherwise stated)

a Equity share capital

31 March 2017 31 March 2016

Issued, subscribed and paid up capital (Refer note 11)
Opening balance
Changes
Closing balance

1260.00 1,260.00

1 260.00 1 260.00

b Other equity

Reserves and Items of OCI Total equity

Surolus
Particulars Retained

earnings (Refer
Note 12)

As at 1 April 2015 (16.07) - (1607

Additions -
Net income I (loss) for the year (158.05) - (15805)

Total comprehensive income (158.05) - (158.05)
-
-

At 31 March 2016 (174.12) - (174.12

Addilions
Net income I (loss) for the year (295.17) - (295.17)

Total comprehensive income (295.17) - (295.17

At 31 March 2017 (469.29) - (469.29)

The accompanying Notes 1 to 40 form an integral part of these financial statements

For and on behalf of the board

\
~c!or Director



Accounting Policies under Ind AS

Standalone financial statements of Kajaria Sanitaryware Private Limited for the year ended 31-
March-2017

1. Corporate information

KAJARIA SANITARYWARE PRIVATE L1MITD ("K PL" or "the company") is a private limited
company domiciled in India and was incorporated on 18111 May 2012. The company is ubsidiary company
of Kajaria Bathware Pvt Ltd and step subsidiary of Kajaria Ceramics Limited. The registered office of the
Company is located at J-I/8-1 Exten ion, Mohan Coop Ind Estate, Mathura Road ew Delhi.

The company has forayed into manufacturing and trading of sanitaryware items. The company started its
operations in the year 2014. The plant of the company is located at Morbi (Gujarat). It has manufacturing
capacity of 5.40 lacs pieces per annum.

The financial statements of the company for the year ended 3 Isr March 2017 were authorized for issue in
accordance with a resolution of the directors on 15th May 2017.

2. Significant accollnting policies

2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) noti fied under the Companies (Indian Accounting tandards) Rules, 2015 and the
Companies (Indian Accounting Standards) (Amendment) Rules, 2016.

For all periods up to and including the year ended 31 March 2016, the ompany prepared its financial
statements in accordance with Indian GAAP including accounting standards notified under section 133 of
the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian
GAAP). These financial statements for the year ended 31 March 2017 are the fir t being prepared in
accordance with Ind-AS.

The financial statements have been prepared on a historical cost basis, except for the certain assets and
liabilities which have been measured at different basis and such basis has been disclosed in relevant
accounting policy.
The financial statements are presented in INR and all values are rounded to the neare t lacs (INR 00,000),
except when otherwise indicated.

2.2 Significant accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification.

An asset/liability is treated as current when it is;

• Expected to be realised or intended to be sold or consumed or settled in normal operating cycle
• Held primarily for the purpose of trading
• Expected to be realised/settled within twelve months after the reporting period, or
• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period
• There is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.

All other assets and liabilities are classified as non-current.

The Company classifies all other liabilities as non-current,

Deferred tax assets and liabilities arc classified as non-current asset and liabilitie re pectively.



Accounting Policies under Ind AS

Standalone financial statements of Kajaria Sanitaryware Private limited for the year ended 31-
March-2017

b. Property, plant and equipment

i) Tangible assets

Under the previous GAAP (Indian GAAP), property, plant and equipment were carried in the balance sheet at
cost net of accumulated depreciation as at 3 I March 2015. The Company has elected to regard those values of
property as deemed cost at the date of the transition to Ind AS, i.e. I April 2015.

Property, plant and equipment are stated at cost [i.e., cost of acqui ition 01' construction inclusive of freight,
erection and commissioning charges, non-refundable duties and taxe , expenditure during construction period
borrowing costs (in case of a qualifying asset) upto the date of acquisition/ installation], net of accumulated
depreciation.

When significant parts of property, plant and equipment (identified individually a component) arc required to
be replaced at intervals, the Company derecognizes the replaced part, and recognizes the new part with its own
associated useful life and it is depreciated accordingly. Whenever major inspection/overhaul/repair is
performed, it cost is recognized in the carrying amount of respective assets as a replacement, i r the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in the tatement of profit and loss.

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost
of the respective asset if the recognition criteria for a provision are met.

Property, plant and equipments are eliminated from financial statements, either Ondisposal or when retired from
active use. Losses/gains arising in case retiremcnt/disposals of property, plant and equipment are recognized in
the statement of profit and loss in the year of occurrence,

Depreciation on property, plant and equiprnents are provided to the extent of depreciable amount on the straight
line ( LM) Method. Depreciation is provided at the rates and in the manner prescribed in chedule II to the
Companies Act, 2013 except on some assets,where useful life has been taken based on external! internal
technical evaluation as given below:

Particular

Plant and Machinery
U eful lives

7.5 years

The residual values, useful lives and methods of depreciation/amortization of property, plant and equipment are
reviewed at each financial year end and adjusted pros] ectively, if appropriate.

ii) Capital work in progress

Capital work in progress includes construction stores including material in transit/ equipment / services, ctc.
received at site for use in the projects.

All revenue expenses incurred during construction period, which are exclusively attributable to acquisition /
construction of fixed assets, are capitalized at the time of commissioning of such assets.

c. Intangible Assets

Intangible assets acquired separately are measured on initial recognuion at co t. Following initial
recognition, intangible assetsare carried at co t less any accumulated amortization.

Intangible assetswith finite lives (i.e. oflware and Iicen cs) arc arnortized over the useful economic life and
as e sed for impairment whenever there is an indication that the intangible a set may be impaired. The
amortisation period and method for an intangible asset i reviewed at least at the end of each reporting
period.

Co ts relating to computer software are capitalised and amortised on straight line method over their
estimated useful economic life of ix year.
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d. Borrowing Costs

Borrowing costs directly attributable to the acquisition, con truction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
respective asset. All other borrowing costs are expensed in the period in which they occur.

e. Impainnent of non-financial assets

The Company assesses at each reporting date, whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an a set is required, the Company estimates the
asset's recoverable amount. An asset's recoverable amount is the higher of an asscis or ca h-gencrating unit'S
(CGU) fair value less costs of disposal and its value in use. Recoverable amount i determined for an individual
as et, unless the asset does not generate cash inflows that are largely independent of tho e from other assets or
groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.
Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit and loss.

f. Inventories

Items of inventories are measured at lower of ost and net realizable value after providing for obsole cence,
wherever considered necessary. Cost of inventories comprises or cost of purchase, cost of conversion and other
costs including manufacturing overhead incurred in bringing them to their respective present location and
condition. Cost of raw material, stores and spare, packing materials, trading and other products are determined
on weighted average basis.

g. Rcvcnuc Rccognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured, regardless of when the payment is being made. Revenue from operations
includes sale of goods, services and excise duty, adjusted for di counts (net).

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the
interest rate appl icable,

h. Foreign currcncy transactions

The Company's financial statements are presented in INR, which is al 0 its functional currency.

Foreign currency transactions are initially recorded in functional currency using the exchange rates at the date
the transaction.

At each balance heet date, foreign currency monetary items are reported using the exchange rate prevailing at
the year end.

Exchange differences arising on settlement or translation of monetary items are recognised in statement of profit
and loss.

'on-monetary items that are measured in term of historical cost in a foreign currency arc tran latcd u ing the
exchange rates at the dates of the initial transactions.

i. Taxes on income

Current tax

Current tax is measured at the amount expected to be paid! recovered to/from the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date.
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Current income tax relating to items recognised directly in equity/other comprehensive income is recognised
under the respective head and not in the statement of profit & loss. Management periodically evaluate position
taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Current tax assets are offset against current tax liabilities if, and only if, a legally enforceable right exists to set
off the recognised amounts and there is an intention either to settle on a net ba is, or to reali e the asset and
settle the liability simultaneously.

Deferred tax

Deferred tax is provided u ing the liability method on temporary differences between the tax basesof assetsand
liabilities and their carrying amounts for financial reporting purpose at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it i probable that taxable
profit will be available against which the deductible temp rary differences, and the carry forward of unused tax
credits and unused tax los es can be utili ed.

Deferred tax assets and liabilities are mea ured at the tax rates that are expected to apply to the period when the
asset is realized or the liability is settled, based on tax rates (and tax la••.vs) that have been enacted or
substantively enacted at the balance sheet date. Tax relating to items recognized directly in equity/other
comprehensive income is recognized in respective head and not in the statement of pro f t & los.

The carrying amount of deferred tax assets i reviewed at each balance sheet date and is adjusted to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to et off current tax
a set against current tax liabilities and the deferred taxe relate to the same taxable entity and the same taxation
authority.

j. Employee benefits

All employee benefits that are expected to be settled wholly within twelve months after the end of period in
which the employee renders the related services are classified as sh rt term employee benefits. Benefits such as
salaries, wages, short-term compensated absences, etc. are recognized as expen e during the period in which the
employee renders related service.

Payments to defined contribution retirement benefit plans are recognized as an expense when employees have
rendered the service entitling them to the contribution.

The Company's contribution to the Provident Fund is remitted to provident fund auth rities and are based on a
fixed percentage of the eligible employee's salary and debited to tatement of Profit and Lo s.

k. Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Company has a present obligation (legal or c nstruetive) as a result of a past
events and it is probable that an outflow or resources embodying economic benefits will be required to ettle the
obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. Whcn discounting is used, the increase in the
provision due to the passageof time is recognised as a finance cost.
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Contingent liability is disclosed in the case of:

• a present obligation arising from past events, when it is not probable that an outflow of resources will
be required to ettle the obligation;

• a present obligation arising from past events, when no reliable estimate is pos ible

Provisions contingent liabilities and contingent as ct are reviewed at each balance sheet date.

I. Earnings per share

Basic earnings per equity share is computed by dividing the net profit after tax attributable to the equity
shareholders by the weighted average number of equity shares outstanding during the year. Diluted earnings per
equity share is computed by dividing adju ted nct profit after tax by the aggregate of weighted average number
of equity shares and dilutive potential equity shares during the year.

m. Cash and cash equivalents

Cash and cash equivalent in the balance sheet compri e cash at banks and on hand, cheques on hand and short-
term deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash now, cash and cash equivalents consist of cash and hort-terrn
deposit as defined above.

n. Fair value measurement

The ompany measures financial in trurnents at fair value at each balance sheet dale.

All assets and liabilities for which fair value i measured I' disclosed in the linancial statements are
categorized within the fair value hierarchy, described as follows, based on the lowe t level input that is
significant to the fair value measurement as a whole:

• Level I - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

• Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

• Level 3 - Valuation techniques for which the lowest Icvel input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring basi, the Company
determines whether transfers have occurred between levels in the hierarchy by re-as essing categorization
(based on the lowest level input that is significant to the fair value measurement a a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the ornpany has determined cia ses of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

o. Financial instruments

A financial in trurnent is any contract that gives rise t a financial asset of one entity and a financial liability or
equity instrument or another entity.

(a) Financial assets

Classitlcatiun
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The Company classifies financial a sets as subsequently measured at amortized cost fair value through
other comprehensive income or fair value through profit or loss on the basis of it busines model for
managing the financial assets and the contractual cash flows characteristics of the financial asset.

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial as cts not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
a et.

SUbsequent measurement

For purposes of sub equent measurement financial assetsare classified in below categoric :

• Financial assets carried at amortised cost

A financial as et is subsequently measured at amortised cost if it i held within a business model whose
objective is to hold the asset in order to collect contractual ca h flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments f principal and interest
on the principal amount outstanding.

• Financial assets at fair value through other comprchcn ivc incomc

!\ financial asset is subsequently measured at fair value through other cornprehensi vc income i f it is held
within a business model whose objective is achieved by both c IIccting contractual cash flow and sell ing
financial assets and the contractual terms of the linancial a set give ri e on spcci fied dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding. The Company has
made an irrevocable election for its investments which are classified as equity instrument to present the
ubsequent changes in fair value in other comprehensive income based on its business model.

• Financial assets at fair value through profit or loss

A financial asset which is not classi fied in any of the above categories are subsequently fair valued through
profit or Is.

Derecognition

A financial as et i primarily derecognized when the rights to receive cash flows from the as et have
expired or the Company ha transferred its rights to receive cash flows from the asset.

Impairment of financial assets

The Company as es es impairment based on expected credit losses (ECL) model for measurement and
recognition of impairment los on the financial assets that are trade receivables or contract revenue
receivables and all lease receivables.

(b) Financialliabilitics

Classification

The ompany classifies all financial liabilitie a sub equently measured at amortized cost, except for
financial liabilities at fair value through profit or I

Iulttal recognitlon and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction co us. The Company's financial liabilities include trade
and other payables, loans and borrowings including bank overdraft .

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

• Financial liabilities at amortised cost
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After initial recognition, interest-bearing loans and borrowings are subsequently mea ured at amortized
cost using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as through the EIR amortization I roccss.

Amortized co t is calculated by taking into ace unt any di count or premium on acqui ition and fees or
costs that are an integral part of the EIR. The EIR amortization i included as finance costs in the statement
of profit and loss.

• Financial liabilities at fair value through profit 01' loss

Financial liabilities at fair value through profit or loss include financial liabilities held lor trading anti
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of rcpurcha ing in the near
term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind A 109. eparated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging
instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss.

• Offsetting of financial instruments

Financial asset and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, to realize the assetsand scule the liabilitic simultaneously

Derecoguition

A financial liability is derecognized when the obligation under the liability is di charged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on sub tantially
different terms, or the terms of an existing liability are sub tantially rn dilied, such an exchange or
modification is treated a the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognized in the tatement of profit and loss.

p. Unless specifically stated to be otherwise, these policies are consistently followed.

2.3 Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, a sets and liabilities, and
the accompanying disclosures, and the disclosure of contingent liabilitic at the date of the financial
statements. Estimates and assum] tions are continu u ly evaluated and arc ba ed on management'
experience and other factors, including expectation or future events that are believed to be reasonable
under the circumstances. Unccrtainty about these assumptions and estimate could re ult in outcomes that
require a material adjustment to the carrying amount of asset or liabilities affected in future periods.

In particular, the Company has identified the following area where significant judgements. estimates and
assumptions are required. Further information on each or the e areas and how they impact the various
accounting policies are described below and aloin the relevant notes to the financial statements. Changes
in estimates are accounted for prospectively.

Judgemcnts

In the process of applying the Company's accounting policies management has made the following

judgements, which have the most significant effect on the amounts recognized in the financial statement:

Contingencics
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Contingent liabilities may arise from the ordinary course of business in relation to claim against the
Company, including legal, contractor, land acce sand other claims. By their nature, contingencies will be
resolved only when one or more uncertain future events occur or fail to occur. The a ses men! of the
existence, and potential quantum, of contingencies inherently involves the exercise of ignilicantjudgments
and the use of estimates regarding the outcome of future events.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Company ba ed its assumptions and
estimates on parameters available when the consolidated financial statement were prepared. Exi ting
circumstances and as umptions about future developments, however, may change due to market change or
circumstances arising beyond the control of the ompany. Such change arc reflected in the assumptions
when they occur.

(a) lrnpai rment of non-financial assets

The Company assessesat each reporting date whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment te ting for an asset is required the Company estimates
the asset's recoverable amount. An asset s recoverable amount is the higher of an asset's or CGU's fair
value less costs of disposal and its value in use. It is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of tho e from other assetsor groups of asset. Where
the carrying amount of an asset or CGU exceeds its recoverable amount, thc as ct i considered impaired
and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessmentsof the ti me value of money and the risk speci fie
to the asset. In determining fair value less co t of dispo al, recent market transaction are taken into
account. If no such transaction can be identifi d, an appropriate valuation model is u ed. These
calculations are corroborated by valuation multiples, quoted share prices for publicly trade I subsidiaries or
other available fair value indicators.

(b) Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such
obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may di ffer from actual developments in the future. These include the determination of the
discount rate, future salary increases, mortality rate and future pension increase. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes
in the e assumptions. All a urnptions arc reviewed at each reponing date.

(c) Fail' value measurement of financial in truments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted price in active markets. their fair valu is measured using valuation technique
including the DCF model. The inputs to the e model are taken from observable markets where po sible,
but where this is not feasible, a degree of judgment is required in e tablishing fair values. Judgements
include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions
about these factors could affect the reported fair value of financial instruments.
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(d) Impairment of financial assets

The impairment provisions for financial asset are based on a suml tions about risk or default and expected
loss rates. The Company uses judgments in making the e assumptions and selecting the inputs to the
impairment calculation, based on Company's pas! history, existing market condition as well as forward
looking estimates at the end of each reporting period.

2.4 Standards Issued but not yet Effective

Ind - AS 115 "Revenue from Contract with Customer's

Ind A I 15 was issued in February, 20 I S. The core principle of the new standard is that an entity should
recognize revenue to depict the transfer or promised goods or ervices to the cu torncrs in an amount that
reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.
Further, the new standard requires enhanced disclo ures about the nature, amount, timing and uncertainty of
revenue and cash flows arising from thc entity's contracts with customers.

This standard will come into force from accounting period commencing on or after I SI April, 2018. The
company will adopt the new standard on the required effective date. The Company is in the process of
making an assessment of the impact of Ind _
arising from a more detailed ongoing analysis.

I 15 upon initial application, which is subject to changes

Amendments to Ind - AS 7 "Statement of cash flows"

The amendment to l nd A 7 require the entities to provide di closures that enable u ers of tinancial
statements to evaluate changes in liabilities arising from financing activities, including both changes arising
from cash flows and non-cash changes suggesting inclusion or a reconciliation between the opening and
closing balances in the balance beet for liabilities arising from financing activities, to meet the disclosure
requirement.

This amendment is effective for accounting period commencing on or after 1st April. 2017. The Company i
evaluating the requirements of the amendment and the effect on thc financial tatcments is being evaluated.
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(Amount in Rupees Lakh. unless otherwise stated)

Note 3 :Property, Plant and Equipment

Freehold land Building Plant and Furniture & fixtures Vehicles Electrification & Electrical & Office Computers Total Capital woo in Total
machinerv Cablina eouiements _PIQgress

Cost
. At 1ADril 2015 186.16 1104.70 1.364.04 13.39 16.98 17.58 211 4.30 2.709.21 2709.21
Additions 4605 20.52 0.10 1.96 0.11 6874 4670 115.44
Disoosall capitalised (CWIP
As 31 March 2016 186.16 1.150.75 1.364.56 13.49 16.98 19.54 2.11 4.41 2.777 95 46.70 2,824.65
Additions 8.10 19.35 2.07 0.03 0.21 29.77 87.23 117.00
Disoosal 5.74 5.74 5.74
As 31 March 2017 186.16 1156.85 1.398.17 13.49 16.98 21.61 2.14 4.62 2.802.03 133.93 2,935.91

Depreciation and impairment
At 1 April 2015 32.81 91.22 1.28 2.84 1.32 0.18 124 130.89 130.89
Addllions 35.18 116.72 1.28 2.71 1.67 0.20 1.41 159.17 159.17
Drsoosal
As 31 March 2016 6800 207.94 2.56 5.55 2.99 0.38 2.65 290.06 290.06
Adduons 36.55 117.74 1.28 2.71 2.05 020 1.22 16175 161.75
Drsoosat 077 0.77 0.77
As 31 March 2017 104.55 324.91 3.84 8.26 5.03 0.58 3.87 45104 451.04

Nel book value
31 March 2017 186.16 1.054.30 1.07326 9.65 8.73 16.58 158 075 2.350 99 133.93 2.484.91
31 March 2016 186.16 1.082.75 1.176.62 10.93 11.43 16.55 173 1.76 2.48794 4670 2.534.63
01 Aoril 2015 186.16 1.071.88 1.272 83 12.11 14.14 16.26 193 306 2.578.37 2.578.37

Capital work in orocress
As at 01-04·2015 AdditionsJ

Adjustments
Capitalized As at 31·Mar-2016 Additions/

Adiustments
Capitalized As at 31-Mar·2017

BuidinQs
Plant .Eouuxnerus & Other Assets

1278
3392

12.78
3392

(11.23)
98.46

154
132.39

46.70 46.70 87.23 133.93
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(Amount in Rupees Lakh, unless otherwise stated)

Note 4 : Intangible assets

Software Total
Cost
At 1 April 2015 5.88 5.88
Additions - -
Disposal/ Transferred to Intangibles - -

As 31 March 2016 5.88 5.88
Additions - -
Disposal -
As 31 March 2017 5.88 5.88

Amortisation and impairment
At 1 April 2015 0.22 0.22
Additions 0.93 0.93
Disposal - -

As 31 March 2016 1.16 1.16
Additions 0.93 0.93
Disposal -
As 31 March 2017 2.09 2.09

Net book value
31 March 2017 3.79 3.79
31 March 2016 4.72 4.72
01 April 2015 5.66 5.66
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(Amount in Rupees Lakh, unless otherwise stated)

Non-Current Current
31 March 2017 31 March 2016 01 April 2015 31 March 2017 31 March 2016 01 April 2015

Note 5: Financial Assets

Loans at amortised cost
Security deposits

Unsecured and Considered good 17.74 17.74 11.87

17.74 17.74 11.87

Loans to employees

Unsecured and Considered good 25.10 14.89
25.10 14.89

17.74 17.74 11.87 25.10 14.89

Other Financial Assets
Interest Accrued on Term Deposit 0.55 2.72

0.55 2.72

Loans are non-derivative financial assets which generate a fixed or variable interest income for the Company. The carrying value may be affected by changes in the credit risk of the
counterparties.
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(Amount in Rupees Lakh, unless otherwise stated)

Non-Current Current
Particulars

31 March 2017 31 March 2016 01 April 2015 31 March 2017 31 March 2016 01 April 2015
Note 6: Other Assets

TDS Receivable

Prepaid expenses
Advance to contractors and suppliers
Balance with statutory authorities

0.22 0.19 0.24
2.97 1.73 1.93
2.44 2.36 11.15

63.07 72.22 109.81

0.19 0.24 68.48 76.31 122.89
0.22
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(Amount in Rupees Lakh, unless otherwise stated)

31 March 2017 31 March 2016 01 April 2015Note 7 : Inventories

(As taken Valued and Certified by Management)
Raw Materials

49.37 71.77 50.27Work in progress
909.52 1,145.67 55.71Finished Goods
81.08 136.11 736.06Stock in Trade

123.45 147.28 143.87Stores Spares & other materials
20.38 29.17 20.10

1,183.80 1,530.00 1,006.01(Inventories have been valued in accordance with accounting policy no.
2.2 (f) as referred in Note No.1&2)

Note 8 :Trade receivables 31 March 2017 31 March 2016 01 April 2015(unsecured, considered good, unless otherwise stated)

Trade receivables - others
1,249.71 857.94 607.77
1,249.71 857.94 607.77

No trade receivable are due from Directors of the company or any firm or private company in which any director is a partner or director

Trade receivables are non interest bearing and are generally on credit terms of 30 days.

Note 9 : Cash and cash equivalent

Particulars

a) Balance with banks
- In current accounts

31 March 2017 31 March 2016 01 April 2015

18.82 36.15 18.84

c) Cash on hand 3.02 0.72 17.84
21.84 36.87 36.68

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Particulars
Balance with banks
- In current accounts

18.82 36.15 18.84

Cash on hand
3.02 0.72 17.84

21.84 36.87 36.68
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(Amount in Rupees Lakh, unless otherwise stated)
Note 10: Other bank balances

Particulars
Earmarked Accounts

b) Deposit with original maturity of more than 3 months
(Pledged with bank against credit facilities)

31 March 2017 31 March 2016 01 April 2015

31.82 29.34 25.00

31.82 29.34 25.00

Specified Bank Notes (SBN) disclosure

Disclosure related to details of Specified Bank Notes (SBN) held and transacted during the period 08 November 2016 to
30 December 2016:

Particulars SBNs Other denomination
Totalnotes

3.29 16.80 20.09

5.00 5.00
(11.75) (11.75)

(3.29) (329)
10.05 10.05

31 March 2017 31 March 2016 01 April 2015
17.74 17.74 11.87
25.10 14.89

1,249.71 857.94 607.77
21.84 36.87 36.68
31.82 29.34 25.00

0.55 2.72
1,346.20 957.34 684.04

Closing cash in hand as on 08.11.2016
(+) Withdrawal from Bank accounts
(+) Permitted receipts
(-) Permitted payments
(-) Amount deposited in Banks
Closing cash in hand as on 30.12.2016

Breakup of Financial Assets carried at amortised cost
Security deposits
Loans to employees
Trade receivables
Cash and cash equivalent
Deposit with original maturity of more than 3 months
Interest Accrued on term deposits
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Particulars
31 March 2017

Note 11 : Equity Share Capital

a) Authorised Share Capital
Equity share capital

1,50,00,000 shares (31 March 2016: 1,50,00,000 shares; 01 April 2015: 1,50,00,000 shares of par value
of Rs. 10 each)

Total

(Amount in Rupees Lakh, unless otherwise stated)

31 March 2016 01 April 2015

1,500 1,500 1,500

1,500
b) Issued, subscribed and paid up capital

Equity share capital

1,26,00,000 shares (31 March 2016: 1,26,00,000 shares; 01 April 2015: 1,26,00,000 shares of par value
of Rs. 10 each)

1,500 1,500

1,260 1,260 1,260

c) During the year, the company has not issued or bought back any share.

Reconciliation of number of shares outstanding at the beginning and at the end of the year
Equity share capital

Particulars
31 March 2017

Shares outstanding at the beginning of the year
Shares issued during the year
Shares outstanding at the end of the year

12,600,000
o

12,600,000

1,260 1,260 1,260

Number of shares
31 March 2016 01 April 2015

12,600.000
o

12,600,000

12,600,000
o

12,600,000

Particulars Amount of share capital
31 March 2017 31 March 2016 01 April 2015

Shares outstanding at the beginning of the year
Shares issued during the year
Shares outstanding at the end of the year

126,000.000
o

126,000,000

126,000.000
o

126,000,000

126,000,000
o

126,000,000
d) Rights, preferences and restrictions attached to the equity shares

The Company has only one class of Issued, subscribed and paid up equity shares having a par value of INR 10/- each per share. Each holder of equity shares is entitled to one vote per share. In the event of liquidation of the
Company, the holders of equity shares will be entitled to receive remaining assets of the Company. after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive assets of the Company remaining after settlement of an liabilities. The distribution will be in proportion to the number of equityshares held by the shareholders.

e) Kajaria Ceramics Ltd is a ultima e holding company of the company and Kajaria Bathware Pvt Ltd IS a holding company of the company. Shares held by such holding company are
mentioned in (f) hereunder. There is no subsidiary company.

f) Detail of the Shareholders holding more than 5% shares in the Company

Particulars 31 March 2017 31 March 2016
Number of shares held % of holding Number of shares held

01 April 2015
% of holding Number of sha res held % of holding

Kajaria Bathware Pvt Ltd.
Ajay Kumar Maganbhai Marvania 10,332,000

920,000

g) The company has not issued any bonus shares or shares for a consideration other than cash since its incorporation.

82.00
7.30

10,332,000
920,000

82.00
7.30

8,064,000
920.000

64.00
7.30



KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017

(Amount in Rupees Lakh, unless otherwise stated)

Other Equity

IParticulars Amountl

Note 12 : Other Equity

Retained earnings
At 01 April 2015
ProfiU(loss) during the period
At31 March 2016
ProfiU(loss) during the period
Closing balance

(16.07)
(158.05)
(174.12)
(295.17)
(469.29)

Total other equity at
As at 31 March 2017
Asat31 March 2016
As at 01 April 2015

(469.29)
(174.12)
(16.07)
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Non-Current
31 March 2017 31 March 2016 01 April 2015

Current
31 March 2017 31 March 2016 01 April 2015

Financial Liabilities

Note 13: Borrowing

Borrowings

Rupee term loans (secured)
From banks 620.55 1,009.35 1,430.55

Vehicle loan 0.98

Working capital loans - Loan Repayable on Demand
From banks (secured) 124.65 365.20 515.94

Unsecured loan from related parties'
Unsecured loan from related parties ••

2,215.24 1,293.10
419.30

Total borrowings 2,835.79 2,302.44 1,431.53 124.65 365.20 935.24

Note:

TERM LOAN

Secured against Hypothecation of entire raw materials, stock in processs, stores & spares, packing materials, finished goods and book debts of the company, both present & future. Rate of Interest is 1.75%
above the MCLR. Present rate is 11.50% p.a. The loan IS repayable in 53 monthly installments of Rs 32.40 Lakhs each and 54th installmwnt of Rs. 32.80 Lakhs w.eJ. July 2015 till Feb 2020

Above loan is further secured by Equilable mortgage of Factory Land and building situated at Village Shapar, Morvi and Equitable mortgage of Residential house situated at Village Jodhapar, Morvi
belonging to a promoter of the company.

Above loan is further secured by gaurantee of Ultimate Holding Company, Directors and Shareholers of the Company.

VEHICLE LOAN

Secured against Hypothecation of respective vehcilelequipment. The loan is repayable in 36 monthly installments. The loan are availed at interest @ 14% pa.

WORKING CAPITAL LOANS

Secured against Hypothecation of entire raw materials, stock in processs, stores & spares, packing materials, finished goods and book debts of the company, both present & future. Present Rate of Interest
is 11.50% p.a. The loan is repayable on demand.

Above loan is further secured by Equitable mortgage of Factory Land and building situated at Village Shapar, Morvi and Equitable mortgage of Residential house situated at Village Jodhapar, Morvi
belonclno to a promoter of the company.

Above loan is further secured by gaurantee of Ultimate Holding Company, Directors and Shareholers of the Company.

Represent amount borrowed, repayable on demand, from
•MIs Kajaria Bathware Pvt lid - Holding Company. Bearing interest @ 9% p.a .

••MIs Kajaria Ceramics Ltd - Ultimate Holding Company. Bearing interest@ 12% p.a.
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(Amount in Rupees Lakh, unless otherwise stated)

Note 14 : Trade Payables
Sundry Creditors:
Dues of Micro and small Enterprises
Dues to others 712.67 782.75 346.15

712.67 782.75 346.15

Note 15 : Others Financial Liabilities
Current malurities of long term debts 388.80 389.79 293.38
Amount payable to capital creditors 9.11 10.16 9.76
Interest accrued but notdue on Temn Loan 0.32 0.44 0.70
Deposit Received 94.00 58.50 8.00
Outstanding Liabilities 35.27
Other payables 60.82 9.43

527.50 519.71 321.26

Note 16 : Other Current liabilities
Advance from Customers
Statutory Dues Payable

60.40
32.11

15.34
28.21

31.72
85.00

92.50 43.55 116.73

Note 17 : Provisions
Provision for employee benefits
Accumulated leaves 3.59 3.66 2.37

3.59 3.66 2.37
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(Amount in Rupees Lakh, unless otherwise stated)

Particulars 31 March 2017 31 March 2016
Note 18 : Revenue from operations
Sale of products (including excise duty)

- Manufacturing
- Trading

Total sale of products

4,326.17
1 427.83

2,685.11
991.02

5,754.00 3,676.14

Sale of goods includes excise duty collected from customers of Rs. 532.30 lakh (31 March 2016: Rs. 356.96 lakh).

Note 19 : Other Income

IParticulars 31 March 2017 I 31 March 2016
-lnterest on deposits
Net foreign exchange gain

2.30
1.23

2.46
0.66

3,53 3.13

Note 20 : Cost of materials consumed

Iparticulars 31 March 2017 31 March 2016

Raw Material & Packing Material Consumed 571.96 467.25

Cost of material consumed 571,96 467.25

Note 21 : Changes in inventories of finished goods, stock in trade and work in progress

IParticulars 31 March 2017 31 March 2016

Closing stock
Sanitaryware Items- Manufactured
Sanitaryware Items- Trading
Work in Progress

81.08
123.45
909.52

136,11
147.29

1,145.67
1,114,05 1,429.07

Less' Opening Stock
Sanitaryware Items- Manufactured
Sanitaryware Items- Trading
Work in Progress

136,11
147.29

1 145.67

736.06
143,87
55.71

1,429,07 935.64

Net (Increase)/decrease in Inventory 315.02 (493.43)

Note 22 : Employee benefit expense

IParticulars 31 March 2017 31 March 2016

Salary, wages, bonus and allowance (including management charges)
Contribution to provident fund and other funds
Staff Welfare expenses

1,523.39
2.93
5.65

1,247.78
2.81
6,62

1 531,97 1,257,21
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Note 23 : Finance Costs

IParticulars

Interest on debts and borrowings calculated using the effective interest method
Others

31 March 2017 31 March 2016
172.62
221.25

217.88
110.63

393.87 328.51

Note 24 : Depreciation and amortization expense

IParticulars

Depreciation of property, plant and equipment (Refer to note 3)
Amortisation of intangible assets (Refer to note 4)

31 March 2017 I 31 March 2016
161.75

0.94
159.17

0.93
162.69 160.10

Note 25 : Other expenses

IParticulars

Power & Fuel

Stores Consumed

Excise duty variance on inventory

Repair & Maintenance
- Buildings

- Machinery

- Others

Auditor's Remuneration

- As Audit Fee

- For Other matters

Legal & Professional Expenses

Communication Expense

Rent Paid

Advertisement & Sales Promotion Expenses

Freight, Handling & Distribution Expenses
Rates & Taxes

Printing & Stationary

Insurance Exp

Travelling & Conveyance Expense

Vehicle Running & Maintenance Expenses

Miscellaneous Expenses

Loss on sale of fixed assets

31 March 2017 I 31 March 2016 I
550.93 556.23
247.71 248.68
(6.12) (64.61)

1.05 1.63
5.01 9.26
3.56 1.22

5.00 3.00
2.10 1.26
9.23 4.88
1.92 1.26
2.22 9.98

40.50 20.96
604.07 322.80
11.60 7.70
1.88 2.06
6.45 3.88
2.70 2.85
4.22 2.93
5.41 308
1.13

1,500.58 1,139.07
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Note -26
Earning per share

Basic and Diluted EPS amounts are calculated by dividing the profit 1 loss for the year attributable to equity holders of the
company by Ihe weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit 1 loss attributable to equity holders of the company by the weighted
average number of Equity shares outstanding during the year plus the weighted average number of Equity shares that would
be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars

31 March 2017 31 March 2016
Profit attributable to equity holders of the Company:
Continuing operations
Profit attributable to equity holders for basic earnings
Dilution effect
Profit attributable to equity holders adjusted for dilution effect

(29517) (158.05)
(295.17) (158.05)

(29517) (158.05)

Weighted Average number of equity shares used for computing Earning Per Share (Basic
& Diluted)'

12600000 12600000

•There have been no other transactions involvinq Equity shares or potential Equity shares between the reporting date and the
date of authorisation of these financial statements.

Earning Per Share - Continuing operations
Basic
Diluted

(2.34)
(2.34)

(1.25)
(1.25)

Face value per share (Rs) 10 10
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Note -27

Dues to Micro and Small Enterprises

The dues to Micro and Small Enterprises as required under the Micro, Small and Medium Enterprises
Development Act, 2006 to the extent information available with the company is given below:

Particulars 1 31 March 20171 31 March 20161 01 April 2015 1

(a) The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year
Principal amount due to micro and small enterprises
Interest due on above

(b) The amount of interest paid by the buyer in terms of section 16 of the MSMED
Act 2006 along with the amounts of the payment made to the supplier beyond
the appointed day during each accounting year

(c) The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the year)
but without adding the interest specified under the MSMED Act 2006.

(d) The amount of interest accrued and remaining unpaid at the end of each
accounting year.

(e) The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the MSMED Act 2006
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Note -28

Segment Reporting

The business activity of the company falls within one broad business segment viz. "Manufacturing and
Trading of sanitaryware items" and substantially sale of the product is within the country. The Gross
income and profit / loss from the other segment is below the norms prescribed in Ind AS 108 Hence the
disclosure requirement of Indian Accounting Standard 108 of "Segment Reporting" issued by the Institute
of Chartered Accountants of India is not considered applicable.
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Note -29

Related party disclosures

Names of related arties and descri tion of relationshi
Name of the related party Relationship

Mr. Ajay Maganbhai Marvania
Kajaria Bathware Private Limited
Kajaria Ceramics Limited

Director
Holding Company
Ultimate Holding Company

Transactions durin
31-Mar-17 31-Mar-16

Director
Remuneralion Paid (Short term employee benefits) 30.00 24.13

Holding Company
Interest Expense
Amount Borrowed
Reimburesement of Expenes

Holding Company (credit balance)
Ultimated Holding Company (credit balance)

207.33 86.77
410.00 1,215.00
611.86 574.80

0.63
14.22

432.09
160.50

31-Mar-17 31-Mar-16 01-Apr-15

2,336.32 1,618.64
419.30

Ultimate Holding Company
Sales
Interest Paid
Loan Repaid
Reimburesement of Expenes

Closing Balances

Terms and conditions of transactions with related parties
The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the
year-end are unsecured. The term loan and working capital loan from Bank of baroda has been guaranted by Kajaria Ceramics Ltd (Ultimate Holding
Company). For the year ended 31 March 2017, the Company has not recorded any impairment of receivables relating to amounts owed by related parties
(31 March 2016: INR Nil, 1 April 2015: Nil). This assessment is undertaken each financial year through examining the financial position of the related party
and the market in which the related party operates.
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30. Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the Company's financial instruments.

Carrying value Fair value
As at As at As at As at As at As at31-Mar-17 31-Mar-16 01-Apr-15 31-Mar-17 31-Mar-16 01-Apr-15

42.84 32.64 11.87 42.84 32.64 11.871,249.71 857.94 607.77 1,249.71 857.94 607.7721.84 36.87 36.68 21.84 36.87 36.6831.82 29.34 25.00 31.82 29.34 25.000.55 2.72 0.55 2.72

1,346.20 957.34 684.04 1 346.20 957.34 684.04

Financial assets

Security Deposits and Loans
Trade receivables
Cash and cash equivalents
Other bank balances
Other financial assets

Total

Financial liabilities

Financial liabilities measured at amortised cost

Long term borrowings
Short term borrowings
Current maturities of long term debt
Trade payables
Security deposits received
Creditors for capital expenditures
Interest accrued but not due on Term Loan
Outstanding Liabilities
Other payables

2,835.79 2,302.44 1,431.53 2,835.79 2,302.44 1,431.53124.65 365.20 935.24 124.65 365.20 935.24388.80 389.79 293.38 388.80 389.79 293.38712.67 782.75 346.15 712.67 782.75 346.1594.00 58.50 8.00 94.00 58.50 8.009.11 10.16 976 9.11 10.16 9.760.32 0.44 0.70 0.32 0.44 0.7035.27 35.27
60.82 9.43 60.82 9.43

4,200.60 3970.11 3034.19 4200.60 3,970.11 3,034.19
Total

The management assessed that fair value of short term financial assets and liabilities significantly approximate their carrying amounts largely due to the short term maturities of these
instruments. The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other
than in a forced or liquidation sale.

The Company determines fair values of fianncial assets or liabilities by discounting the contractual cash inflows I outflows using prevailing interest rates of financial instruments with similar
terms. The initial measurement of financial assets and financial liabilities is at fair value. Further, the subsequent measurements of ali assets and liabilities is at amortised cost, using effectiveinterest rate method.

The following methods and assumptions were used to estimate the fair values:
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Note: 31

Fair value hierarchy

(Amount in Rupees lakhs, unless otherwise stated)

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is insignificant to the fair value measurements as a whole.

Level 1 : quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2 : valuation techniques for which the lowest level inputs that has a significant effect on the fair value measurement are observable,
either directly or indirectly.

Level 3 : valuation techniques for which the lowest level input which hass a significant effect on fair value measurement is not based on
observable market data.
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31. Fair value hierarchy

The following table provides the fair value measurement hierarchy of the Company's assets and liabilities.
Quantitative disclosures fair value measurement hierarchy for assets as at 31 March 2017:

Date of
valuation

Total Quoted prices in Significant Significant
active markets observable inputs unobservable inputs

Fair value measurement using

Assets measured at fair value:
(Level 1) (Level 2) (Level 3)

Security deposits 31-Mar-17 17.74 17.74

There have been no transfers between Level 1 and Level 2 during the period.

Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2017:

Date of
valuation

Total Quoted prices in Significant Significant
active markets observable inputs unobservable inputs

Fair value measurement using

Liabilities measured at fair value:
Borrowings

(Level 1) (LeyeI2) (Level 3)

31-Mar-17 2.960.44 2,960.44
There have been no transfers between Level 1 and Level 2 during the period.

Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2016:

Date of
valuation

Total Quoted prices in
active markets

Fair value measurement using
Significant Significant

observable inputs unobservable inputs

Assets measured at fair value:
Security oeposits

(Level 1) (Level 2) (Level 3)

31-Mar-16 17.74 17.74

There have been no transfers between Level 1 and Level 2 during the year ended 31 March 2016.

Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 March 2016:

Date of
valuation

Total Quoted prices in Significant Significant
active markets observable inputs unobservable inputs

Fair value measurement using

Liabilities measured at fair value:
(Level 1) (Level 2) (Level 3)

Borrowings 31-Mar-16 2.667.64 2.667.64

There have been no transfers between Level 1 and Level 2 during year ended 31 March 2016.

Quantitative disclosures fair value measurement hierarchy for assets as at 1 April 2015:

Date of
valuation

Total Quoted prices in Significant Significant
active markets observable inputs unobservable inputs

Fair value measurement using

Assets measured at fair value:
Security deposits

(Level 1) (Level 2) (Level 3)

01-Apr-15 11.87 11.87

Quantitative disclosures fair value measurement hierarchy for liabilities as at 1 April 2015:

Date of
valuation

Total Quoted prices in Significant Significant
active markets observable inputs unobservable inputs

Fair value measurement using

Liabilities measured at fair value:
(Level 1) (Level 2) (Level 3)

Borrowings 01-Apr-15 2,366.77

Valuation technique used to determine fair value:
Security Deposit and loan: Discounted Cash flow method using risk adjusted discount rate
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Note-32 - Financial risk management objectives and policies

The Company's principal financial liabilities, comprise borrowings, trade and other payables, security deposits and others. The Company's principal financial assets
include trade and other receivables and cash and short-term deposits and loans.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's management oversees the management of these risks. The Company's senior
management is supported by a Risk Management Compliance Board that advises on financial risks and the appropriate financial risk governance framework for the
Company. The financial risk committee provides assurance to the Company's management that the Company's financial risk activities are governed by appropriate
policies and procedures and that financial risks are identified, measured and managed in accordance with the Company's policies and risk objectives. The
management reviews and agrees policies for managing each of these risks, which are summarised below.

I. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three
types of risk: interest rate risk, currency risk and other price risk. Financial instruments affected by market risk include, deposits.

The sensitivity analyses of the above mentioned risk in the following sections relate to the position as at 31 March 2017 and 31 March 2016.

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement obligations; provisions; and the non-
financial assets and liabilities of foreign operations. The analysis for contingent liabilities is provided in Note 34.
The following assumptions have been made in calculating the sensitivity analyses:

- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and financial
liabilities held at 31 March 2017 and 31 March 2016.

A. Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company's
exposure to the risk of changes in market interest rates relates primarily to the Company's debt obligations with floating interest rates. However the risk is very low due
to negligible borrowings by the Company.

Increase/decrease in Effect on profit
basis points before tax

INR Lacs
31-Mar-17
INR
INR

+50
-50

7.54
(7.54)

31-Mar-16
INR
INR

+50
-50

9.50
(9.50)
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The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, showing a significantly
higher volatility than in prior years.

B. Foreign currency sensitivity

Foreign currency risk is the risk that the fair value of future cash flows of an exposure will fluctuate because of changes in exchange rates. Foreign currency risk
senstivity is the impact on the Company's profit before tax is due to changes in the fair value of monetary assets and liabilities. The following tables demonstrate the
sensitivity to a reasonably possible change in USD and EURO exchange rates, with all other variables held constant.

Change in USD rate Effect on profit
before tax

INR in Lacs
31-Mar-17 +5% -0.50

-5% 0.50

31-Mar-16 +5% 0.11
-5% -0.11

Change in EURO rate Effect on
profit before

INR in Lacs
31-Mar-17 +5%

-5%

31-Mar-16 +5%
-5%

The movement in the pre-tax effect on profit and loss is a result of a change in the fair value of derivative financial instruments not designated in a hedge relationship
and monetary assets and liabilities denominated in INR, where the functional currency of the entity is a currency other than INR.
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II. Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is
exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks and financial institutions.

Credit risk from investments with banks and other financial institutions is managed by the Treasury functions in accordance with the management policies.
Investments of surplus funds are only made with approved counterparties who meet the appropriate rating and/or other criteria, and are only made within approved
limits. The management continually re-assess the Company's policy and update as required. The limits are set to minimise the concentration of risks and therefore
mitigate financial loss through counterparty failure.

A. Trade receivables

Customer credit risk is managed by each business unit subject to the Company's established policy, procedures and control relating to customer credit risk
management. Credit quality of a customer is assessed based on an extensive credit review and individual credit limits are defined in accordance with this assessment.
Outstanding customer receivables are regularly monitored.

An impairment analysis is performed at each reporting date on an individual basis for major clients. The calculation is based on historical data. The maximum
exposure to credit risk at the reporting date is the carrying value of each class of financial assets disclosed in Note 30. The Company does not hold collateral as
security. The Company evaluates the concentration of risk with respect to trade receivables as low, as its customers are located in several jurisdictions and operate in
largely independent markets.

B. Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company's treasury department in accordance with the Company's policy.
Investments of surplus funds are made only with approved counterparties.

III. Liquidity risk

The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts.

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments.

(Rs. In LAKHS)
On demand Less than 3 3 to 12 1 to 5 years > 5 years Total

months months
Year ended
31-Mar-17
Borrowings 124.65 97.20 291.60 2,446.99 2,960.44
Trade payables 712.67 712.67
Other financial liabilities 94.00 141.90 291.60 527.50

218.65 951.77 583.20 2,446.99 4,200.61
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(Amou~inRupeeslakhs,unl~s~he~ises~~d) ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~
Yearended
31-Mar-16
Borrowings
Trade payables

58.50

97.20
782.75
168.88

291.60 1,913.64 2,667.64
782.75
519.71

365.2

Other financial liabilities 292.33
423.70 1,048.83 583.93 1,913.64 3,970.10

As at 1 April 2015
Borrowings
Trade payables
Other financial liabilities

935.94 291.60 1,139.23 2,366.77
346.15
321.268.00

346.15
93.23 220.03

943.94 439.38 511.63 1,139.23 3,034.18

IV. Excessive risk concentration
Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic
features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations
indicate the relative sensitivity of the Company's performance to developments affecting a particular industry.

The Company's marketing facilities are situated in different geographies. Similarly the distribution network is spread PAN India.
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Note: 33
Capital Management

The objective of the Company's capital management structure is to ensure that there remains sufficient liquidity within the Company to carry out committed work programme
requirements. The Company monitors the long term cash flow requirements of the business in order to assess the requirement for changes to the capital structure to meet that objectiveand to maintain flexibility.

The Company manages its capital structure and makes adjustments to it, in light of changes to economic conditions. To maintain or adjust the capital structure, the Company may
adjust the dividend payment to shareholders, return capital, issue new shares for cash, repay debt, put in place new debt facilities or undertake other such restructuring activities asappropriate.

No changes were made in the objectives, policies or processes during the year ended 31 March 2017.
At 31 March 2017 At 31 March 2016 At 1 April 2015

Borrowings 3,349.24 3,057.43 2,660.15

Total debts 3,349.24 3,057.43 2,660.15

Total Equity 790.71 1,085.88 1,243.93

Gearill9_ratio (%1 423.6% 281.6% 213.9%



KAJARIA SANITARYWARE PRIVATE LIMITED
Notes to financial statement for the year ended 31 March 2017
(Amount in Rupees lakh, unless otherwise stated)

34. CONTINGENT LIABILITIES & COMMITMENTS

AS AT
31-3-2017

AS AT
31-3-2016

AS AT
01-4-2015

Estimated amount of contracts
remaining to be executed on
Capital Account (Net of Advances)
and not provided for :

NIL NIL NIL

Outstanding Bank Guarantee 100.00 100.00 100.00

35. Deferred Tax Liability! Assets
Deferred Tax arises because of difference in treatment between financial
accounting and tax accounting, known as "Timing Differences". The tax effect
of these timing differences is recorded as "Deferred Tax Assets" (generally
items that can be used as a tax deduction or credit in future periods) and
"Deferred Tax Liabilities" (generally items for which the company has received
a tax deduction but has not recorded in the statement of income).

The deferred tax asset arising during the year has been set off to the extent of
deferred tax liability and resulting Net Deferred Tax Asset has not been
recognized in term of prudence norms and conservative view with regard to
certainty of virtual profitability in future years.

36. Retirement benefits in the form of provident fund is defined contribution
scheme. The Company has no obligation, other than the contribution payable
to the provident fund. The Company's contribution to the provident fund is Rs.
2.93 lakh (31 March 2016 Rs. 2.81 lakh)

Disclosure of Movement in Provisions during the year as per Ind AS- 37,
'Provisions, Contingent Liabilities and Contingent Assets' :

Particulars
Rs. in lakh

Short Term Provisions
Un-availed leave

Balance As on 1.4.2015
2.37

Provided During the year 1.88
Paid/Adjusted During the year

0.59
Balance As on 31.03.2016

3.66
Provided During the year

0.66
Paid/Adjusted During the year

0.73
Balance As on 31.03.2017

3.59~~GL4)
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KAJARIA SANITARYWARE PRIVATE LIMITED
Notes to financial statement for the year ended 31 March 2017
(Amount in Rupees lakh, unless otherwise stated)

37. Foreign currency exposure not hedged by derivative instrument or otherwise:

31-03-2017 31-03-2016 1-04-2015
Particulars Foreign Indian Foreign Indian Foreign Indian

Currency Rupee Currency Rupee Currency Rupee
Advances
For Goods and Services EURO - - - - 0.001 0.22

USD 0.03 2.44 0.03 2.23 - -
Payables
For Goods and Services USD 019 12.51 - - - -

38.ln the opinion of the Board and to the best of their knowledge and belief, the
value on realization of loans, advances & other current assets in the ordinary
course of business will not be less than the amount at which they are stated in
the Balance Sheet.

39. Balances of certain debtors, creditors are subject to confirmation.



KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in Rupees Lakhs, unless otherwise stated)

40 First time adoption of Ind AS

These financial statements, for the year ended 31 March 2017, are the first the Company has prepared in accordance with Ind AS. For periods up to and including the year ended 31 March 2016,
the Company prepared its financial statements in accordance with accounting standards notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 (Previous GAAP).
Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2017, together with the comparative period data as at and for
the year ended 31 March 2016, as described in the summary of significant accounting policies. In preparing these financial statements, the Company's opening balance sheet was prepared as at
1 April 2015, the Company's date of transition to Ind AS. This note explains exemptions availed by the Company in restating its Previous GAAP financial statements, including the balance sheet
as at 1April 2015 and the financial statements as at and for the year ended 31 March 2016.

Exemptions applied:
1. Mandatory exceptions;
a) Estimates
The estimates at 1 April 2015 and at 31 March 2016 are consistent with those made for the same dates in accordance with Previous GAAP (after adjustments to reflect
any differences in accounting policies) apart from the following items where application of Previous GAAP did not require estimation:
~ Impairment of financial assets based on expected credit loss model

The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions at 1 April 2015, the date of transition to Ind AS and as of 31
March 2016.

b) De-recognition of financial assets:
The company has applied the de-recognition requirements in Ind AS 109 prospectively for transactions occurring on or after the date of transition to Ind AS.

c) Classification and measurement of financial assets:
i. Financial Instruments:
Financial assets like security deposits received and security deposits paid, has been classified and measured at amortised cost on the basis of the facts and circumstances
that exist at the date of transition to Ind ASs. Since, it is impracticable for the Company to apply retrospectively the effective interest method in Ind AS 109, the fair
value of the financial asset or the financial liability at the date of transition to Ind As by applying amortised cost method, has been considered as the new gross carrying
amount of that financial asset or the financial liability at the date of transition to Ind AS.

d) Impairment of financial assets: (Trade receivables and other financial assets)
At the date of transition to Ind ASs, the Company has determined that there significant increase in credit risk since the initial recognition of a financial instrument would
require undue cost or effort, the Company has recognised a loss allowance at an amount equal to lifetime expected credit losses at each reporting date until that financial
instrument is de recognised (unless that financial instrument is low credit risk at a reporting date).



KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in Rupees Lakhs, unless otherwise stated)

Optional exemptions;

A. Deemed cost-Previous GAAPcarrying amount: (PPE and Intangible)
Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the financial statements
as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the date of transition after making necessary
adjustments for
de-commissioning liabilities. This exemption can also be used for intangible assets covered by Ind AS 38 Intangible Assets and investment property covered by Ind AS 40
Investment Properties.

Accordingly, the company has elected to measure all of its property, plant and equipment, intangible assets and investment property at their previous GAAPcarrying
value.

B. lease:-
Appendix C to Ind AS 17 requires an entity to assess whether a contract or arrangement contains a lease. In accordance with Ind AS 17, this assessment should be
carried out at the inception of the contract or arrangement. Ind AS 101 provides an option to make this assessment on the basis of facts and circumstances existing at
the date
of transition to Ind AS, except where the effect is expected to be not material.

The company has elected to apply this exemption for such contracts/arranqements.



KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in Rupees Lakhs, unless otherwise stated)

Reconciliation of equity as at 01 April 2015

rnd AS adjustments
Particulars

Indian GAAP
As at

Ind AS
As at

I. ASSETS

I April2015 I April 2015

(1) Non-current assets
(a) Property, Plant and Equipment
(b) Capital work-in-progress
(c) Intangible Assets
(d) Financial Assets

(i) Loans
(e) Other non-current assets

(2) Current assets
(a) Inventories
(b) Financial Assets

(i) Trade and other receivables
(ii) Cash and cash equi alents
(iii) Bank balances other than
(ii) above
(iv) Other financial assets

(c) Other current assets

TOTAL

11. EQ ITY AND LLABILITIES
(I) Equity
(a) Equity Share capital
(b) Other Equity

(2) Non-current liabilities
(a) Financial Liabilities

(i) Long-term borrowings
(ii) Other financial liabilities

(4) Current liabilities
(a) Financial Liabilities

(i) Short Term Borrowings
(i i) Trade and other payables
(ii) Other financial liabilities- current

(b) Other current liabilities
(c) Short-term provisions

TOTAL

2,578.37 2,578.37

5.66 5.66

11.87 11.87

(0.24) 0.24

1,006.01 1,006.01

607.77 607.77

36.68 36.68

25.00 25.00

123.13 120.41 2.72 .

2.72 (120.17) 122.89

4,397.21 4,397.21

1,260.00

(16.07)

1,260.00
(1607)

1,431.53 1,431.53

935.24 935.24

346.15 346.15

437.99 116.73 321.26

(116.73) 116.73

2.37
2.37

4,397.21 (0.00) 4,397.21



KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in Rupees Lakhs, unless otherwise stated)

Reconciliation of e uit as at 31 March 2016

5,103.19 (0.00) 5,103.19

Indian GAAP
As at Iud AS adjustments

Ind AS
As at

Pa rttcu la rs 31st March 2016 31st March 2016

I. ASSETS
(1) Non-current assets
(a) Property, Plant and Eq uipment
(b) Capital work-in-progress
(c) Intangible Assets
(d) Financial Assets

(i) Non-current investments
(ii) Long-term loans and advances

(e) Other non-current assets

TOTAL

2,487.94 2,487.94

46.70 46.70

4.72 4.72

17.74 17.74

(0.19) 0.19

1,530.00 1,530.00

857.94 857.94

36.87 36.87

29.34 29.34

91.39 76.50 14.89

(0.55) 0.55

0.55 (75.76) 76.31

5,103.19 5,103.19

(2) Current assets
(a) lnvernories
(b) Financial Asset

(i) Trade and other receivables
(ii) Cash and cash equivalent
(iii) Bank balances other than
(ii) above
(iv) Short-term loans and advances
(v) Other financial assets

(c) Other current assets

II. EQUITY ANO LIABILITIES
(I) Equity
(a) Equity Share capital
(b) Other Equity

1,260.00
(174.12)

1,260.00
(174.12)

(2) 'on-currcnt liabilities
(a) Financial Liabilities

(i) Long-term borrowings
(b) Long-term provisions
(d) Deferred tax liabilities( et)

2.302.44 2,30244

(4) Current liabilities
(a) Financial Liabilities

(i) Shon Term Borrowings
(ii) Trade and other payables
(ii) Other financial liabilities- current

(b) Other current liabilities
(c) Short-term provisions
(d) Liabilities for current tax (net)

TOTAL

365.20 365.20

782.75 782.75

563.26 43.55 519.71

(43.55) 4355

3.66 366



KAJARIA SANITARYWARE PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2017
(Amount in Rupees Lakhs, unless otherwise stated)

Reconciliation of profit or loss for the year ended 31 March 2016

(158.05)

v Profit/(Ioss) after tax from continuing operations (III-IV)

Indian GAAt> GMt> adjustments Ind AS

Year ended Year ended Year ended

31-1\1ar-16 31-Mar-16 31-1\1ar-16

3,319.18 (356.96) 3,676.14

3.13 3 13
3,322.31 (356.96) 3,679.27

467.25 467.25

621.65 621.65

(558.03) (64.61) (493.43)

(356.96) 356.96

1,257.21 1,257.21

322.07 (6.44) 328.51

160.10 160.10

1,210.12 71.05 1,139.07
3,480.36 (356.96) 3,837.32

(158.05) 0.00 ( 158.05)

Particulars

Continuining Operations
[

II
III

Revenue from operations

Other Income

Total Revenue (I + [I)

IV EXPEL SES

(a) Cost of material consumed

(b) Purchase of traded goods

(c) Changes in inventories of finished goods, stock-in-trade and work in progress

(d) Excise duty

(e) Employee benefits expense

(I) Finance costs

(g) Depreciation and amonization expense

(h) Other expen es

Total Expenses ([V)

VII

Other comprehensive income
A (i) Items that will not be reclasiified to profit or loss

B (i) Items that will not be reclassified to profit or 10 s

Total comprehensive income for the period (V-VI) (IS8.0S)

V[

Footnotes to the reconciliation of profit or loss for the vear ended 31 March 2016

Sale of goods
Under Previous GAAP. sale of goods was presented as net of excise duty. However, under Ind AS, sale of goods Includes excise duty. Excise duty on sale of goods is separately presented on the face
of statement of profit and loss. Thus sale of goods under Ind AS has increased with a corresponding increase in other expense. There is, however, no impact on profit for the year on account of the
same.

2 Re-classification
The company has reclassified previous year figures to conform to Ind AS classification.

In terms of our report of even date annexed

For O.P. Bag~la & Co.
Chartered Account
FRN No. 00i.) aN

~

Date: er j.lJP-" W~
Place: I~' 5-/1

Director Director
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